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E.O. 11652: N/A 
TAGS: ETRD, SA 

SUBJECT: ARAB BOYCOTT: U.S. FIRM BARRED FROM MALI PROJECT 
UNDER SAUDI FUND FOR DEVELOPMENT (SFD) 

REF: STATE 168023 

1 . DURING SECOND WEEK JUNE, CAGNE CONTACTED BY OFFICE OF 
CONGRESSMAN ELDON RUDD OF ARIZONA ABOUT CHEMONICS PROBLEM 
ON SUBJECT PROJECT. CAGNE OFFICER JACK HEARN ADVISED 

RUDD'S OFFICE THAT SAUDI BOYCOTT PRACTICES REPORTED TO DATE 
INDICATED AT LEAST STRONG POSSIBILITY THAT SFD REQUIREMENT 
FOR BOYCOTT CERTIFICATE COULD BE WAIVED. 

2. SINCE HEARN EXPECTED MEET WITH SAUDI BOYCOTT DIRECTOR 
KHOJA DURING JUNE 17-24 VISIT TO SAUDI ARABIA, HE OFFERED 
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RAISE CHEMONICS CASE WITH KHOJA AND REPORT RESULTS ON 
RETURN TO WASHINGTON ON JULY 5. THIS APPROACH ENTIRELY 
ACCEPTABLE TO CONGRESSMAN S OFFICE. DO NOT KNOW REASON FOR 
CHEMONICS SUBSEQUENT APPROACH TO SENATOR GOLDWATER, UNLESS 
IT WAS LACK OF COMMUNICATION BETWEEN CONGRESSMAN S OFFICE 
AND FIRM. 
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3. HEARN MET WITH KHOJA ON JUNE 21, ACCOMPANIED BY E/C 
OFFICER CHARLES RYAN OF USLO. AT THIS MEETING, KHOJA 

STATED THAT HE UNDER INSTRUCTIONS FROM CROWN PRINCE TO 
REMOVE BOYCOTT LANGUAGE IMPEDIMENTS TO U.S. FIRMS DOING 
BUSINESS IN SAUDI ARABIA, AND HE PROVIDED HEARN WITH COPY 
OF STANDARD CONTRACT CLAUSE (PREVIOUSLY REPORTED BY 
EMBASSY) WHICH, ACCORDING TO KHOJA, WAS SUPPOSED TO BE IN 
USE BY ALL AGENCIES OF SAG. KHOJA STATED THAT ANY U.S. 

FIRM EXPERIENCING DIFFICULTY SHOULD BRING PROBLEM 
DIRECTLY TO HIM, IMPLYING IT WOULD BE TAKEN CARE OF. IN 
VIEW KHOJA'S BLANKET ASSURANCE, HEARN DID NOT SEE UTILITY 
OF RAISING CHEMONICS CASE SPECIFICALLY, FEELING IT BETTER 
FOR COMPANY ITSELF TO APPROACH BOYCOTT DIRECTOR. RYAN 
CONCURRED THIS APPROACH. ON JULY 5, HEARN INFORMED 
CONGRESSMAN'S OFFICE OF CONVERSATION AND RECOMMENDED 
CHEMONICS TAKE PROBLEM DIRECTLY TO KHOJA. 

4. QUESTION NOT RAISED SPECIFICALLY DURING JUNE 21 
MEETING WAS WHETHER BLANKER ASSURANCE THAT PROBLEMS OF 
BOYCOTT REQUIREMENTS IN CONTRACTS COULD BE TAKEN CARE OF 
APPLIED IN CASE OF SAUDI FINANCING OF PROJECTS IN OTHER 
COUNTRIES. AT ITS DISCRETION, EMBASSY MAY WISH SEEK 
ASSURANCE FROM KHOJA THAT ABOVE ENUNCIATED POLICY APPLIES 
TO PROJECTS ABROAD FINANCED BY SFD. VANCE 
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